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Relationship between NERC and Regional Reliability Standards,                      
Regional Reliability Criteria, and NYSRC Reliability Rules 

 
 
NERC Reliability Standards 
 
NERC reliability standards define the reliability requirements for planning and operating 
the North American bulk power system.  
 
Once a standard is approved by FERC, the standard is subject to enforcement upon all 
applicable entities within the United States, including monetary sanctions for non-
compliance. 
 
Entities with valid justification for not meeting the requirements of a NERC reliability 
standard may request exceptions or waivers, and Regions may request Regional 
variances from that standard. All waivers and variances must be approved by NERC and 
will be part of that standard.  
 

Regional Reliability Standards 
 
Regional reliability standards are more stringent and specific than NERC standards. 
They include regional differences that address regional matters that NERC standards do 
not, or are necessitated by physical differences in the bulk power system. 
 
A region is allowed to have more specific or stringent regional standards and criteria than 
NERC standards in accordance with federal legislation given by the FPA Section 215.   
 
After approval by NERC, FERC, and applicable governmental authorities in Canada, 
regional standards are part of the body of NERC standards and are subject to enforcement 
upon all applicable entities within the region similar to that of NERC standards.  
 
NPCC is in the process of beginning to develop regional standards. The regional 
standards development procedure is similar to that of NERC standards, but more efficient 
and envisioned to be shorter in duration. 
 

Regional Reliability Criteria 
 
Regional reliability criteria provide reliability requirements that are more stringent and 
specific than NERC standards, but are not reliability standards. They are necessary for 
implementing, augmenting, or complying with NERC or regional reliability standards. 
Regional criteria may also address issues not within the scope of NERC or regional 
reliability standards.  
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Regional criteria may include specific acceptable operating or planning parameters, 
guidelines, protocols, or other documents used to enhance the regional bulk power 
system.  
 
NPCC is in the process of converting it’s “A” document criteria into directories. These 
directories provide regional reliability requirements that are more stringent and specific 
than associated NERC standards, references to associated NERC standards, and related 
NPCC guidelines and procedures.  
 
Since regional criteria are not NERC or regional reliability standards, they are not 
approved or enforceable by NERC and FERC as are regional reliability standards. 
Instead, enforcement of NPCC criteria consists of letters to those entities (members of 
NPCC or have contractual arrangements with the ISOs and RCs to adhere to NPCC 
criteria) that are found to be in non-compliance. 
 

NYSRC Reliability Rules 
 
In addition to NERC standards and NPCC standards and criteria, the NYISO and NY 
Market Participants are required to comply with NYSRC Reliability Rules for planning 
and operating the NYS Power System. As with the regions, NYSRC Reliability Rules are 
consistent with and more stringent and specific than associated NERC standards and 
NPCC standards and criteria. This is permitted by federal legislation in FPA Section 215. 
Also, there is language in FERC legislation commonly referred to as the NY Carve-out in 
the EPAct2005 allowing NYS to adopt more stringent criteria. Certain NYSRC 
Reliability Rules address issues that NERC standards and NPCC standards and criteria do 
not.  
 
The NYSRC Reliability Rules include Local Rules that apply to NYC and LI that are 
more stringent than other NYSRC Rules. These Local Rules are more stringent because 
of the need to protect the reliable delivery of electricity for specific electric system 
characteristics and demographics relative to these zones. These conditions include unique 
circumstances and complexities related to the maintenance of reliable transmission 
service, and the dire consequences that would result from failure to provide uninterrupted 
service.  
 
NYSRC has established an open process through which Reliability Rules are developed 
and whereby comments and proposed Reliability Rule revisions from all Market 
Participants and the NYISO are considered. This open process is described in NYSRC 
Policy No. 1, Procedure for Reviewing, Developing, Modifying, and Disseminating 
NYSRC Reliability Rules.  
 
In 2005, following enactment of the Energy Act, the PSC initiated a proceeding to adopt 
the NYSRC’s Reliability Rules. In its order adopting the Reliability Rules issued on 
February 8, 2006, the PSC noted that under the Energy Act, FERC assumed jurisdiction 
over the newly established Electric Reliability Organization (ERO), i.e., NERC, and the 
reliability standards adopted by the ERO for the nation’s bulk power system.  The order 
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also noted that the Energy Act did not pre-empt a state from taking actions to ensure the 
safety, adequacy and reliability of its electric system, as long as such action is not 
inconsistent with the mandatory national ERO standards.  The PSC also pointed to the 
special provision in the Energy Act (NY Carve-out) that authorized New York State to 
establish rules that result in greater reliability within the State, as long as such action does 
not result in lesser reliability outside the state than that provided by the ERO standards.  
Since its order, the PSC has adopted subsequent versions of the NYSRC’s Reliability 
Rules. For the same reasons as above, the PSC also adopts NPCC criteria that are more 
stringent than ERO standards.  

Enforcement of NYSRC Reliability Rules consists of letters to the NYISO and those 
Market Participants that are found to be in non-compliance. 
 
 
 


